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ER-8-1201 


APR 13 1956 

Honorable Richard W* Ml *on 
President of the feast* 

Washington 25, O. €'. 

0#**“ My* Vic* President! 

There |» forwarded herewith * dr oft id tifitlittas To amend the 
Central Intelligence Agency Act of 1945, a* amended, Md for pur* 

poses, ' tefefter with * ttcfimd analysis of ftd ltgUlillw. 

The Bureau of the Budget fen# advised tfent It has no objection to tfee 
submission of ihi* printed leglsletiea to the Ceagreea. *»d tfee Central 
Intelligence Agency recommend* It# enactment. 

Tim purpose* of yd# fegii lrttow nr* to provide for n limited amount 
at a dd it iona l fleitibliity In the procurement ojuraUmt of tfef# Agency, to 
provide certain benefits to CIA employee# serving abroad and their Cam l i fe a. 
•ad to make certain technical change# in Urn wrist tog late, 

Section ! of tfee proposed legislation contain# durw amendments to 
tfee Central Intelligence Agency Act of !W, relating to pwm * cement anther* 
itie#. Tfee first of to*** Is designed to provide tfele Agency with authority 
identica l to tfeat of the Armed Service* a* to Urn elreumetaace « under which 
purchases and contract* may fe« mad* without advertising. Although tfee 
rotome ef CIA purchase# and contract# I# negligible compared to that of 
f fea Armed Services* vc ar* eonf reeded In general with all of tfee typical 
situations with which the Service s are laced la this field. A second- pro- 
posed amendment provides tfeat Agency contract* to tfee research and 
devel opment field may amend over an initial term of am to eaeeed five 
year#, with a poeeihl* eateastou of an additional five year 'aumftmnm period 
If itosids are available therefor. 1 have described to Committees cf toe 
Congress vto Jurisdiction over CIA matter# certain type# ef special proj- 
ects ef a unfepte and important nature which this Agency undertake# from 
gae to time to toe research and development field, to order to prevld* 
necessary lead time to these projects, we feel we need to# authority to 
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contract w» a period of fUft, ia a tttaatr «^«laatU!!y ateStr to 

«*d procedure* g ovsraiag fey ihs military service* 

t» similar field*. The tided and last araendmeat fa* the procurement field 
la technical la nature, and •imply Involves a redefinition of til* term 
bead of tit Agency ititli conform* to ti* pro Mat organisational 9 trac- 
tor* of tit Agency. 

Sortfaa 2 of this prepesed bill I* tMeafd! to provide a variety of 
bmflta «kkt will bring CIA employe** and their dependent* tale m state* 
comparable te that of employee# and their dependent* In other agencies 
which conduct substantial ope ratios* la the i«rtip field. The group of 
American employee* serving oversea* which meat nearly correspond to 
the** «f CIA la Mrs** of living condition*, medical problem*, etc. are 
those ia the Foreiga Service, and for tikat reaeoa the great majority of the 
p reposed amendments ate identical with authorities which are new in 
**i*teac* or have been proposed as amendments to the Foreign Service 
Act ef 1944, as amended. 

the attached se«tioaal analysis contains a detailed description of the 
objects and p«trp©*** ef each ef these amendments, which deal with each 
matters as hem* leave, travel* storage, transportation and ntdol car* 
for de pende nts. I would simply lib* to add, la for warding lids proposed 
legislation ia the- Congress, that I regard the benefit* proposed wafer tidy 
Section as matters ef the highest importance to mai n taining the moral* and 
«ff*ctiv«ii*ee of the Central Intelligence Agency la carrying eat Its vital 
functio ns. The employes* ef this Agency, particularly those serving 
abroad* are net stigfhle for tangible benefits wad award# available to other 
Government employees, such as appointments to high diplomatic post#, 
public decorations for Mivkt* well performed, etc. They are la this 
enacting and a t time* hasardeoe bnslasss because they are interested in 
It and feed that what they are doing Is ef some importance to the security 
ef the- United State*. These amendment* are designed Is help encourage 
tils concept of a worthwhile career In the foreign tnieliigeace field, and 1 
am convinced that they wiU be ef immeasurable benefit Se tide Agency and 
t* the Government as a whole. A# the congress will observe, we are not 
requesting benefits *r privileges ever and b e y o nd those new enjoyed or 
being r equ e s t e d by ether agencies of the Government with Important reopen* 
sfbtilties In the foreign field. To have to operate without time* benefits, 
however* eentd seriously affect the over-aU effectiveness of the Agency 
In the longe r ma. 
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Section 1 of the proposed incmiot fr«m fifteen U thirty- 

Ww tike maximum number of retire# mtUttry officer* *Uek may be e«* 
ployed by tki* Agency at any one time. This proposal in consistent with 
• recommendation by the Clerk Task Force ef the Hoover Cmmiorioa, 

•nd : is tasildorti desirable. Although the Agency has been able te adhere 
to the yrcvtoel limit of fifteen retired officers without s serious loss of 
efficiency* we feel that there bore been cnees where more qualified indi- 
viduals for certain posts could boss be** obtained from, the rank* of retired 
military officers bod the authority been available . 

Section 4 ef tbe proposed legislation is designed to permit advance 
payment* for such items os rest, where such payments are ia accordance 
with tbe laws or custom# ef certain foreign countries* and tbs inability to 
provide them works s hardship on the Individual e concerned. This proposed 
exemption from tbs op era t i on of Section $444 of tbe Revised Statute** (i 1 
U. d.e. §441 will place CIA overseas personnel on a similar footing with 
personnel Of the •* rmsd Force# and of tbe Foreign Service. 

Section § ef the proposed legislation is purely technical* and is in- 
tended to correct a typographical error in tbe original Central Intelligence 
Agency Act of 1444. 

The net Incremental coat to the Agency resulting from this proposed 
legislation $» estimated to be in tbs neighborhood of $44* 449 annually. 1* 
is contemplated that these costs can be readily absorbed within our normal 
operating budget. 

It ia respectfully urged that tbe Congress act favorably on this pro- 
posed legislation during tbs present Session. 

. Sincerely, 

signed 

Allen vr . Dulls m 
Director 

/?/ 

Deputy Director /Support 

, _ , APRS 1356 

Inspector General $ 
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!G:NSF/blc (6 Apr. 56) 

Orig. & 1 - Add. 

2 - Signer 1.- Bur. of Budget 
1 - DD/S i-"'"’” 

1 - DGC 

1 - Legia. Counsel 

CONCUR: 


General Counsel 


i 



